
SB10-177  Promote Biomass Energy Development 

 
Summary 
Section 1 of SB10-177 exempts forestry equipment that is used in the production of woody biomass from property 
taxes, effective July 1, 2013. Section 2 classifies “Agricultural” to include Silvicultural and “Implement of 
Husbandry” and includes every vehicle that is designed, adapted, or used for the planting, maintenance, of 
harvesting of trees. Sections 2 through 4 require biomass energy facilities to be valued for the purpose of property 
taxation in the same manner in which wind or solar energy facilities are valued. For purposes of consideration by 
the Public Utilities Commission (PUC) of electric utilities' acquisition of generation capacity, section 5 "Agricultural 
and livestock products" includes silviculture. 
 
SB10-177 includes "biomass energy facility" as a type of facility that is regulated by the 
Colorado Public Utilities Commission (PUC). 

The bill stipulates that a biomass energy facility is one in which: 
•  energy production begins on or after January 1, 2010; 
•  electrical or mechanical energy are produced from the combustion of either woody 

biomass or biosolids derived from wastewater treatment; and 
•  the facility is designed to supply electricity for off-site consumption. 

Beginning July 1, 2013, SB10-177 provides a property tax exemption for forestry equipment used in the 
production of woody biomass. 
 
Beginning July 1, 2013, the property tax exemption for forestry equipment used in the production of woody 
biomass may also create the need for additional state aid to offset reduced property tax collections for school 
districts. The amount of additional state aid required is anticipated to be minimal. The loss in local property taxes 
is expected to be minimal. 

Talking Points: 
 Colorado is experiencing insect and disease activity across the state that is unprecedented in recorded 

history. 

 The mountain pine beetle infestation increased by 374,000 acres in 2009, bringing the total 

number of acres impacted in Colorado to 2.9 million since the outbreak was first detected in 

1996.  

 Viable markets for forest products have a direct impact on our ability to perform forest management in a 
cost-effective manner. Declining markets and increasing costs per acre is making it more difficult to 
complete forest management projects across the state. 
 

 Forest Industry, contractors and end users are finding it more difficult to locate markets for their 
products.  SB10-177 will help facilitate the use of Colorado wood products. 
 

 The definition of Agriculture in SB10-177 includes silviculture, which is beneficial for future forestry-
related efforts. 
 

 The bill specifies that a biomass energy facility will be valued in the same manner as wind and solar 
energy facilities, using the income approach. This means that the actual value is based on the projected 
gross revenue of such facilities, as measured in nominal dollars. 
 

 The Colorado State Forest Service supports SB10-177 and other efforts to increase the use of forest 
products across the state. 


